
ffi JON M, HUNTSMAN, JR
Governor

CARY R, HERBERT
Lieutenant Governor

August 28,2006

Brad Wilson
Far West Bank
Commercial Lending
201E Center Street
Provo. Utah 84606

Subject:

Dear Mr. Wilson:

Pursuant to terms of the Letter of Credit number q item four, enclosed
are Exhibit A Sight Draft to Lefter of Credit and attached Exhibit B certificate. The Division
expects a cashiers check, in the amount of $36,000.00 will be mailed to the Division within
two days of receipt of this letter.

Ifyou have specific questions or require discussion regarding the content ofthis
letter, please contact Assistant Attorney General, Steve Alder at (801) 538-5348 or myself
(801) s38-5258.

Sincerely,

State of Utah

Department of
Natural Resources

MICHAELR. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

C Limestone Ouarr.v. lv{/039/013. Sanpete Countv. Utah

-,. vh/rh
Susan M. White
Mine Program Coordinator
Minerals Regulatory Program

SMW:vs
cc: Steve Alder, State Attomey General Office

John Baza, DOOM
MaryAnn Wrigh! DOGM
Daron Haddock, DOCM
Beth Ericksen, DOGM

P:\CROUPS\MINEMLS\WP\MO39-Sanpete\m0390013-BandCLimestone\final\sight draft,doc

1594 West North Temple, Suite 1210, PO Box t45801, Salt Lake City, UT 841 14-5801
tefephone (801) 538-5340. facsimile (801) 359-3940. TTY (801) 538-7458 . www.ogm.utah.gov



Statr f Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

MICHAELR. STYLER JOHN R. BAZA
Executive Director Division Director

JON M. HUNTSMAN, JR.
Govemor

GARYR. HBRBERT
beutetnnt Governor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake CitX UT 84114-5801
telephone (801) 538-5340 . facsimile (801) 359-3940 . TTY (801) 538-7458 . vtww.ogm.utah.gov

EXHIBITA-SIGHTDRAFT

to
Letter of Credit Number 015413040

August 28. 2006 Salt Lake City. Salt Lake County
Date Citv. Countv Letter of Credit No.

PAY TO THE ORDER OF: Utah Division of Oil, Gas and Mining,

Thirtv-six Thousand and no one hundred DOLLARS ($36.000.00)

TO: Far West Bank
201 East Center Street
Provo, Utah 84606

Utah Division of Oil, Gas and Mining
1594 WestNorth Temple Suite 1210

Box 145801

salt Lake city, utah 84114-5801

)lu,i-A,B<z-<
John R. Baza, Director

svt
Authorized Officer
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EXHIBIT B
to

Letter of Credit Number 015413040

John R. Bazaaduly authorized representative of the Utah Division of Oil, Gas and Mining, hereby

certifies that (1) the drawing in the amount of $36.000, by sight draft accompanying this certificate,

under Letter of Credit No dated August 6,2001 issued by you is permitted under the

provision of the Letter of Credit, (2) the Letter of Credit has neither expired nor terminated pursuant

to its terms, (3) the amount ofthe sight draft, together with any amounts previously drawn under the

Letter of Credit, does not exceed the Face Amount, and (a) the amount to be drawn is necessary to

assure or complete reclamation of the B&C Limestone(name ofmining project) , number W039/013

(permit number) in accordance with applicable law.

The Utah Division of Oil, Gas and Mining

-5ahu" L,B*zo-
John R. Baza, Director

BYI
Authorized Officer

Date g:'?-T*a 6



Letter of CreditNo.
Date:08-06-01

UTAH DIVISION OF OIL, GAS AND MINING
1594 West North Temple Suite 1210
Box 145801

Salt Lake City, UT 84114-5801

Gentlemen and Ladies:

FfiffiffiEIVED
SEF P fi 2001

DIVISION OF
OIL, GAS AND MII{ING

1. Far West Bank ("Surety") of Provo , Utah hereby estabtishes this irrevocable letter of
credit ("thetrgttelef Credit") in favor of the Utah Division of Oil, Gas and Mining (,Division")
for an aggregate amount not exceed $36,000.00 in United States dollars ('Face Amount")
effective immediatelv.

2. This Letter of Credit will expire upon the first event set forth as follows: (a) 5:00
o'clock p.m. (Salt Lake City time) on 08-30-03 or O) the upon date which sufiicient dbcuments
are executed by the Division to release Bryce Haas from firther liability for reclamation of the B
& C Limestone Mine, M-039-013 with notice to Bank or Surety by the Division accompanied by
the original Letter of Credit with directions for cancellation.

3. This Letter of Credit will be automatically extended for successive periods of one year
from the current or any future expiration date unless the surety gives notice to the Division 90
days prior to the expiration date that the Surety elects not to renew the Letter of Credit.

4. Funds under the Letter of Credit are available against the Division's sight draft, in the
form of Exhibit A, speciffing Letter of Credit No. Jdelivered to the ofiice of the
Surety, Far West Bank 201 East Center St. Provo Utah, 84606. At the Division's sole election,
the Division may present sight drafts for less than the Face Amount so long as the aggtegatr
amount of all sight drafts does not exceed the Face Amount. Each draft must be accompanied by
a certificate in the form of Exhibit B, signed by a duly authorized representative of the Division.

5. If the Surety receives the Division's sight draft(s) and certificate(s) as provided in
Paragraph No. 4 above on or before the expiation or termination of this Leltpt of Credit, the
Swety will make such amount as the Division may speci$, within the limits of the second
sentence of Paragraph No. 4 of this Letter of Credit, available to the Division no later than the
close of business, Salt Lake City time, on the second business day following the surety's receipt
of the sight draft and cerificate and in such a manner as the Division may speci$.

6. The Surety will give prompt notice to the Operator and to the Division Director of any notice
received or action filed alleging the insolvency or bankruptcy ofthe Surety, or alleging any

201 East Center. Provo, Utah 84606
(801) 342-6040 . FAX (801) 377-3351



violations of regulatory requirernents which could result in suspension or revocation of the
Surety's charter or license to do business.

7 . The Letter of Credit will be governed by the laws of the State of Utah and shall be
subject to the Uniform Customs and Practice for Documentary Credit, 1993 revision,
International Chamber of Commerce Publication No. 500, as the same may be amended and in
effect from time to time ("UCP"). In the event of a conflict between Utah law and the UCP, Utah
law shall govem.

8. AII communications regarding this Letter of Credit will be addressed to the Surety Fer
West Bank 201 East Center. Provo lrtah. 84606, referencing Letter of Credit No.r

Very Truly Yours,

Far West Bank
The Surety/ or Bank

By: H Don Norton

Title: President & CEO

(Authorized Signature)



Utqh Oil 6os ond Aiining

AUTHORIZED SIGNATURES
AGENCY 560 - Dept. of Natural Resources Division Oil, Gas and Mining

Org(s) 2000 to 2999 and 9150 to 9199

AllDocuments
Agency Purchase Orders
Petty Cash Reimbursement Requests
Travel and Employee Reimbursements
Out of Strate Travel Authorization
Notice of Personnel Action
Contracts, Amendments and Agreements
Payroll Report Sign Off
Pick up PayrollChecks

AUTHOR'ZED PERSON DOCUMENTS AUTHORIZED TO SIGN
ALPHA CHARACTER FROM LIST

MARY ANN WRIGHT

B,C,D,E,G,H,l

B,C,D,E,G,H,l

B,C,D,E,G,H,l

APPROVED BY:

RECTOR OF OIL.

H :/authorizedsignatureOGM. xls

DATE AUTHORIZED:


